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TSB Community Trust
Statement of Comprehensive Revenue and Expenses
For the year ended 31 March 2016

Note 2016 2015
$ $

Revenue from Exchange Transactions
Dividend income B 3,375,002 5,030,000
Total Revenue from Exchange Transactions 3,375,002 5,030,000
Expenses
Audit fees 22,000 11,200
Depreciation and amortisation 8 114,351 22,430
Grants 8,664,984 7,663,805
Personnel 494,025 426,300
Consultancy fees 56,118 10,757
Restructure - 229,391
Trustee honoraria 110,698 111,000
Trustee expenses 22,727 48,789
Loss on disposal of assets 75,915 -
Other operating expenses 7 351,975 270,572
Total Expenses 9,912,793 8,794,244
Net Surplus from Finance Activities 9 905,190 1,064,253
Operating Surplus/(Deficit) before Impairment (5,632,601) {2,699,991)
Reversal of Impairment Losses/(Impalrment 10 256,485 (1,000,000)
Losses)
Surplus/(Deficit) for the year (5,376,116} (3,699,991)
Other Comprehensive Revenue and Expenses - -
Total Comprehensive Revenue and Expenses for the year (5,376,116) (3,698,991)

These financlal statements have been issued for and on behalf of the Trustees on 15 June 2016 by:

ZM&,_Q Chairperson dM&&M Trustee
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TSB Community Trust
Statement of Changes in Net Assets
For the year ended 31 March 2016

Trust Reserve Retained Total
Capital Fund Earnings Equity
(Note 21) (Note 20)
$ $ $ $
Balance at 1 April 2015 10,000,100 7,731,718 15,600,772 33,332,690
Profit for the period - - (5,376,116) (5,376,118)
‘Other comprehensive revenue and - - - -
expenses
Total comprehensive revenue and - - (5,376,116) (5,376,116)
expenses
Transfer to / (from) reserves in the - 676,660 (676,660) -
year
Balance as at 31 March 2016 10,000,100 8,408,378 9,547,996 27,956,474
Balance at 1 April 2014 10,000,100 8,305,548 18,726,935 37,032,581
Profit for the peried - - (3,699,991) (3,699,991)
Other comprehensive ravenue and - - - -
expenses
Total comprehensive revenue and - B (3,699,991) (3,699,991)
expenses
Transfer to / (from) reserves in the - (573,828) 573,828 -
year
Balance as at 31 March 2016 10,000,100 7,731,718 15,600,772 33,332,580
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TSB Community Trust
Statement of Financial Position
As at 31 March 2016

Note 2016 2015
$ $

Current Assets
Cash and cash equivalents 11 923,621 768,140
Recelvables from exchange transactions 12 181,181 1,643,765
Other financial assets 16 14,165,000 15,645,000
Total Current Assets 15,279,802 18,046,905
Non-Current Assets
Property, plant & equipment 14 568,165 92,996
Intangible assets 15 165,580 166,917
Other financlal assets 16 1,971,435 5,230,000
Investment in related parties 13 10,100,000 10,000,000
Total Non-Current Assets 12,785,180 15,479,913
Total Assets 28,064,982 33,626,818
Current Liabilities
Payables under exchange transactions 17 56,130 45,924
Accruals 28,851 112,814
Employee entitlements 18 23,627 35,490
Total Liabilities 108,508 194,228
Equity
Trust capital 21 10,000,100 10,000,100
Retained earnings 9,547,996 15,600,772
Reserve fund 20 8,408,378 7,731,718

27,956,474 33,332,590
Total Liabilities and Equity 28,064,982 33,526,818




TSB Community Trust
Statement of Cash Flows
For the year ended 31 March 2016

Cash Flows from Operating Activities
Cash was provided from/(applied to):
Dividends received

Interest received

Grants paid

Operating expenses

Payments to employees

Payments to trustees

Net cash from/(used in) operating activities

Cash Flows from Investing Activities
Cash was provided from/(applied o).
Proceeds from maturing investments
Purchase of investments

Purchase of property, plant and equipment
Purchase of intangible assets

Purchase of subsidiaries

Net cash from/(used in) investing activities

Net increasel{decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of the year
Cash and cash equivalents at end of the year

Note

23

11

2016 2015
$ $

4,755,000 10,500,000
942,826 1,035,400
(8,664,984) (7,634,178)
(526,577) (479,484)
(505,988) (420,967)

(110,698) (111,000)
(@,110,421) 2,889,771
5,030,000 -
- (2,925,000)
(568,302) (1,160)
(85,796) (104,346)
(100,000) -
4,275,902 (3,030,506)
165,481 (140,735)
758,140 898,875
923,621 758,140
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TSB Community Trust
Notes to the Financial Statements
For the year ended 31 March 2016

1. Reporting Entity
These financial statements comprise the financial statements of TSB Community Trust (the “Trust”) for
the year ended 31 March 2016. The Trust is domiciled in New Zealand and registered under the

Charitable Trust Act 1999,

The nature of the Trust's operations is investment and application of the Trust funds for community
benefit. The Trust has been established to cairy on activities for the exclusive benefit of the community
withins Taranaki.

The financial statements were authorised for issue by the Trustees on 15 June 2016.

2, Basis of Preparation

(a) Statement of compliance

The financial statements have been prepared in accordance with Tier 1 Public Benefit Entity (PBE)
Reporting Standards as issued by the New Zealand External Reporting Board (XRB). They comply
with New Zealand equivalents to International Public Sector Accounting Standards (NZ IPSAS) and
other applicabie Financiai Reporting Standards as appropriate to Public Benefit Entities.

These financial statements are the first financial statements presented in accordance with Tier 1 PBE
Accounting Standards and PBE FRS 46 First-time Adaption of PBE Standards by Entities Previously

Applying NZ IFRSs has been applied. There has been no accounting impact on transition to Tier 1
PBE Accounting Standards.

The financial statements of the Trust comply with PBE Standards. The Trust is deemed a public
benefit entity for financial reporting purposes, as the Trust's primary objective is to provide services to
the community for social benefit and has been established with a view to supporting that primary
objective rather than a financial return.

(b) Basis of measurement

The financial statements have been prepared on a historical cost basis, except for assets and
liabilities that have been measured at fair value. The accrual basis of accounting has been used
unless otherwise stated and the financlal statements have been prepared on a going concern basis.

{c) Presentation currency
The financial statements are presented in New Zealand dollars. Al numbers are rounded to the

nearest dollar.

(d) Comparatives
The comparative financial period is 12 manths, Comparatives have been reclassified from that
reported in the 31 March 2015 financial statements where appropriate to ensure consistency with the

presentation of the current year's pasition and performance.

The net asset position and net surplus or deficit reported in comparatives is consistent with previousty
authorised financial statements.

(e) Changes in accounting policies
The accounting policies adopted are consistent with those of the previous financial year. The impact of
new and amended standards and interpretations applied in the year was limited to additional note

disclosures,

(i New standards and amendments issued but not yet adopted

At the date of authorisation of these financial statements, certain new PBE Standards and
amendments to existing standards have been published but are not yet effective, and have not been
adopted early by the Trust. The reported results and financial position of the Trust Is not expected to
change on adoption of these pronouncements as they do not result in any changes to the Trust's
existing accounting policies. Adoption will, however, result in changes to information currently
disclosed In the financial statements.
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TSB Community Trust
Notes to the Financial Statements
For the year ended 31 March 2016

3.  Summary of Significant Accounting Policies
The accounting policies of the Trust have been applied consistently to all years presented in these

financial statements.

The significant accounting policies used in the preparation of these financial statements are
summarised below: '

(a)

(b)

(c)

(d)

Cash and Cash Equivalents
Cash and cash equivalents include cash on hand, deposits held at call, and other short terim
highly liquid investments which are subject to an insignificant risk of changes in value.

Debtors and Other Receivables
Trade debtors and other receivables are measured at their costs less any impalrment losses.

An allowance for impairment is established where there is objective evidence the Trust will not be
able to collect all amounts due according to the original terms of the recaivable.

Creditors and Other Payables
Trade creditors and other payables are stated at cost,

Praperty, Plant and Equipment
ltems of property, plant and equipment are measured at cost, less accumulated depreciation and
any impairment losses. Cost includes expenditure that is directly attributable to the acquisition of

the asset.

Additions and Subsequent Costs

Subsequent costs and the cost of replacing part of an item of property, plant and equipment is
recognised as an asset if, and only if, it is probable that future economic benefits or service
potential will flow to the Trust and the cost of the item can be measured reliably. The carrying

amount of the replaced part is derscognised,

In most instances, an item of property, plant and equipment is recognised at its cost. Where an
asset is acquired at no cost, or for a nominal cost, it is recognised at fair value at the acquisition

date.

All repairs and maintenance expenditure is charged to surplus or deficit in the year in which the
expense Is Incurred,

Disposals
An item of property, plant and equipment is derecognised upon disposal or when no further future

economic benefits or service potential are expected from its use or disposal.

When an item of property, plant or equipment is disposed of, the gain or loss recognised in the
surplus or deficit Is calculated as the difference between the net sale proceeds and the carrying
amount of the asset.

Upon disposal, any revaluation reserve relating to the particular asset being sold is reclassified to
accumulated funds.

Depraciation

The cost amount of property, plant and equipment less the estimated residual value Is
depreciated over their useful lives on a straight line basis. Depreciation is recognised as an
expense in the reported surplus or deficit. The following depreciation estimated useful lives have

been used:

Furniture and fittings 4 —14 years
Information techinology (IT) 2 ~ 5 years
Leasehold improvements 4— 14 years
Other fixed assets 2 — 14 years
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TSB Community Trust
Notes to the Financial Statements
For the year ended 31 March 2016

3. Summary of Significant Accounting Policies (continued)

(d) Property, Plant and Equipment {continued)

The residual values, useful lifs, and depreclation methods of property, plant and equipment are
reviewed and adjusted if appropriate at each balance date,

Assets are reviewed for indications of impalrment at least annually and whenever events or
changes in circumstances indicate that the carrying amount may not be recoverable, An asset's
carrying amount is written down immediately to Its recoverable amount if the asset's carrying

amount is greater than its estimated recoverable amount. Any impairment loss or write-down is
recognised In the income statement as an expense.

Intangibles
Intangible assets acquired separately are initially recognised at cost.

The cost of Intangible assets acquired in & non-exchange transaction is their fair value st the date
of the exchange.

Intangible Assets with Finite Usefui Lives
Intangible assets acquired by the Trust which have finite useful lives, are measured at cost less

accumulated amortisation and any impairment losses.

Amortisation Is recognised on a straight-line basls over the estimated useful life of the asset, from
the date they are available for use and expensed in the reported surplus or deficit for the year.

The following amortisation estimated useful lives have been applied to each class of intangible
assets:

Database 2.5 years
Residual values and useful lives are assessed at each reporting date.

Intangible assets with finite useful lives are assessed for impaiment whenever there is an
indication that the intangible asset may be impaired.

Disposals
Gains or losses on de-recognition of intangible assets are measured as the difference between

the net disposal proceeds and the carrying amount of the asset and recognised in the surplus or
deficit for the year.

Impairment of Non-Financial Assets

Impairment of Cash Generating Units

At each reporting date, the Trust assesses whether there Is an indication that an asset may be
impalred. If any indication exists, or when annual impairment testing for an asset is required, the
Trust estimates the asset's recoverable amount. Recoverable amount Is determined for an
individual asset, unless the asset does not generate cash inflows that are largely independent of
those from other assets or groups of assets, in which case recoverable amount is determined for
the cash generating unit (CGU) to which the asset belongs. An asset's or CGU's recoverable
amount is the higher of an asset’s or CGU's fair value less costs of disposal and its value in use.

Where the carrying amount of an asset or the cash-generating unit exceeds its recoverable
amount, the asset is considered impaired and is written down to Its recoverable arnount.

Impairment losses are recognised immediately in surplus or deficit.
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TSB Community Trust
Notes to the Financial Statements
For the year ended 31 March 2016

3. Summary of Significant Accounting Policies (continued)
(i Impairment of Non-Financial Assets (continued)

In assessing value in use, the estimated future cash flows are discounted to their present value
using a discount rate that reflects current market assessments of the time value of money and the
risks specific to the asset. In determining fair value less costs of disposal, recent market
transactions are taken into account. If no such transactions can be identified, an appropriate
valuation model is used.

An assessment is made at each reporting date as to whether there s any indication that
previously recognised impairment losses may no longer exist or may have decreased. If such
indication exists, the Trust estimates the asset's or CGU's recoverable amount. A previously
recognised impairment loss is reversed only if there has been a change in the assumptions used
to datermine the asset’s recoverable amount since the last impairment loss was recognised. The
reversal is limited so that the carrying amount of the asset does not exceed its recoverable
amount, nor exceed the carrying amount that would have been determins, net of depreciation,
had no Impairment loss been recognised for the asset In prior years. Such reversal is recognised
in surplus or deficit.

Impairment of Non-cash Generating Units

Financial assets are assessed for indicators of impairment at each statement of financial position
date. Financial assets are impaired where there Is objective evidence that, as a result of one of
more events that occurred after the initial recoghition of the financial asset, the estimated future
cash flows of the investment have been impacted.

impairment losses are recognised immediately in surplus or deficit.

For certain categorles of financial assets, such as trade receivables, assets that are assessed hot
to be Impaired individually are subsequently assessed for impairment on a collective basis.
Objective evidence of impairment for a portfolio of receivables could include the Trust's past
expetience of collecting payments, as well as observable changes In national or local econhomic
conditions that correlate with default on receivables.

{g) Financial instruments
A financlal instrument is any contract that gives rise to a financial asset of one entity and a
financial liability or equily instrument in ahother entity.

Financial instruments are comprised of trade debtors and other recelvables, cash and cash
equivalents, investments and trade creditors and other payables.

Initial Recognition and Measurement

Financial assets and financial liabilities are recognised initially at fair value, net of transaction
costs attributable to the acquisition, except for those carried at fair value through surplius or deficit,
which are meastited at fair value.

Financial assets and financial liabilities are recognised when the reporting entity becomes a party
ta the contractual provisions of the financial instrument.

Derecognition of Financial instruments

Financial assets are derecognised when the contractual rights to the cash flows from the financial
assel expire, or If the Trust transfers the financial assets to another party without retaining control
or substantially all risks and rewards of the asset.

A financial liability Is derecognised when it is extinguished, discharged, cancelled or expires.
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TSB Community Trust
Notes to the Financial Statements
For the year ended 31 March 2016

3, Summary of Significant Accounting Policles (continued)
{g) Financial instruments (continued)

Subsequent Measurement of Financial Assets

The subsequent measurement of financial assets depends on their classification, which s
primarlly determined by the purpose for which the financial assets were acquired. Management
determines the ciassification of financial assets at initial recognition into one of three categories
defined below, and re-evaluates this designation at each reporting date,

Al financlal assets except for those classified as fair value through profit or loss are subject to
review for impairment at least at each reporting date. Different criteria to determine impairment are
applied to each category of financial assets, which are described below.

The classification of financtal instruments into one of the three categories below, determines the
basls for subsequent measurement and whether any resulting movements in value are recognised

in the reported surplus and deficit or other comprehensive revenue and expense.

() Loan and Receivables
Loans and recelvables are non-derivative financlal assets with fixed or determinable

payments that are not quoted In an active market. The Trust's cash and cash equivalents,
trade debtors and most other receivables fall into this category of financial Instruments.

After Initial recognition, such financlal assets are subsequently measured at amortised cost
using the effective interest method, less provision for impairment.

Individually significant receivables are considered for impairment when they are past due or
when other objective evidence is recelved that a specific counterparty will default.
Receivables that are not considered to be individually impaired are reviewed for impairment
in groups, which are determined by reference to the Industry and region of a counterparty
and other shared credit risk characteristics. The impairment loss estimate is then based on
recent historical counterparty default rates for each identified group.

(i} Held to Maturily
Held-to-maturity Investments are non-derivative financial assets with fixed or determinable
payments and fixed maturity other than loans and recelvables. Investments are classifled as
held-to-maturity if the Trust has the intention and abliity to hold them until maturity. The Trust
currently holds investments desighated into this category.

Held-to-maturity investments are measured subsequently at amortised cost using the
effective interest method. If there is objective evidence that the investment is impaired,
determined by reference to external credit ratings, the financlal asset is measured at the
present value of estimated future cash flows. Any changes to the carrying amount of the
investment, Including impalrment losses, are recognised in surplus or deficit.

(ifi) Available-for-sale Financial Assels
Available-for-sale financial assets are non-derivative financlal assets that are either

designated to this category or do not quallfy for inclusion in any of the other categories of
financial assets. The Trust's available-for-sale financial assets Include certain other equity
investments.

Equity investments are measured at cost less any impairment charges, where the fair value
cannot currently be estimated reliably.

All other available-for-sale financial assets are measured at fair value. Gains and losses are
recognised In other comprehensive revenue and expenses and reported within the
“available-for-sale revaluation reserve” within equity, except for impalrment losses which are
recognised in the surplus or deficit for the year. T
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TSB Community Trust
Notes to the Financilal Statements
For the year ended 31 March 2016

3.  Summary of Significant Accounting Policies (continued)

(9)

(h)

L

Financial Instruments (continued)

When the asset is disposed of or is determined to be impaired the cumulative gain or loss
recognised in other comprehensive revenue and expenses is reclassified from the equity reserve
to the surplus or deficit and presented as a reclassification adjustment within other
comprahensive revenue and expenses.

Interest income or dividends on avallable-for-sale financial assets are recognised in the surplus or
deficlt,

Available-for-sale financial instruments are reviewed at each reporting date for objective evidence
that the investment or a group investment is impaired. Objective evidence would include a
significant or prolonged decline in the fair value of the investment below its cost.

Subsequent Measurement of Financial Liabilities
Trade payables are other borrowings are subsequently measured at amortised cost using the
effective interest method, with interest expense recognised on an effective interest basis.

Employee Entitlements

Short-term Employee Benefits

Employee benefits, previously earned from past services that the Trust expects to be settled
within 12 months of reporting date are measured at their nominal values using the remuneration
rate expected to apply at the time of settlement.

These include salaries and wages accrued up to the reporting date and annusl leave earned, but
not yet taken at the reporting date.

Revenue
Revenue Is recognised to the extent that it is probable that the economic benefit will flow to the

Trust and revenue can be reliably measured. Revenue is measured at the fair value of
consideration received.

The Trust assesses lis revenue arrangements against specific criteria to determine if it is acting as
the principal or agent in a revenue transaction. In an agency relationship only the portion of
revenue earned on the Trust's own account is recognised as gross revenue in the Statement of
Comprehensive Revenue and Expenses.

The following specific recoghition criteria must be met before revenue is recognised:

Revenue from Non-exchange Transactions

A non-exchange transaction is where the Trust either receives value from another entity without
directly giving approximate equal value in exchange, or gives value to another entity without
directly recelving approximate equal value in exchange.

Where non-exchange revenue is received with conditions attached, the asset is recognised with a
matching liability. As the conditions are satisfied the liability is decreased and revenue recognised.
When non-exchange revenue is received with restrictions attached, but no requirements to return
the asset if not deployed as specified, then Tevenue is recognised on recsipt.

Interest Income

Interest income is accrued on a timely basis, by reference to the principal outstanding and at the
effective interest rate applicable, which is the rate that exactly discounts estimated future cash
recelpts through the expected life of the financial asset to that asset's net carrying amount.

Dividend Income .
Dividend income is recognised on an accrual basis when the Trust's right to receive payment has

been established.
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TSB Community Trust
Notes to the Financial Statements
For the year ended 31 March 2016

3. Summary of Significant Accounting Policles (continued)

(i) Grants
Grants are approved for payment if the grant application meets the specified criteria. They are
recognised as expenditure when the specified criterion for the grant has been met. Grants
approved that have nat met the specified criteria are recognised as contingent liabilities.

{k} Income Tax
The Trust is exempt from income tax under section CW 52 of the Income Tax Act 2007.

() Goods and Services Tax {(GST)
The financial statements have been prepared on a GST inclusive basis as the Trust is not

registered for GST.

4, Significant Aceounting Judgements, Estimates, and Assumptions
The preparation of financial statements In conformity with NZ IPSAS requites management to make
judgements, estimates and assumptions that affact the application of accounting policies and the
reported amounts of assets, liabilities, income and expenses, Where material, information on
significant judgements estimates and assumptions is provided In the relevant accounting policy or
provided in the relevant note disclosure.

The estimates and underlying assumptions are based on historical experience and various other
factors belleved to be reasonable under the circumstances. Estimates are subject to ongoing review
and actual results may differ from these estimates. Revisions to accounting estimates are recognised
in the year in which the estimate is revised and in future years affected.

The following are significant management judgements in applying the accounting policles of the Trust
that have a significant effect on the financial statements:

impaiment

An impairment loss is recognised for the amount by which the asset's or cash-generating unit's
carrying amount exceeds its recoverable amount. To determine the recoverable amount, management
estimates expected future cash flows from each cash-generating unit and determines a suitable
interest rate in order to calculate the present value of those cash flows. In the process of measuring
expected future cash flows management makes assumptions about future operating results. These
assumptions relate to the future events and circumstances.

Recognition of Grants Payable
The criteria used to determine whether or not a grant is a payable or contingent liability is disclosed in
paragraph 3 (j). There are no grants payable at year end (2015: Nif).

5.  Capital Management Policy
The Trust’s capital is its equity, being the net assets represented by retained eamings and other squity
reserves. The primary objective of the Trust's capital management policy is to ensure adequate capital
reserves are maintained in order to support its activities. The Trust manages its capitai by effactively
managing income and expenses, assets and Habilities, and investments to ensure it achieves its
charitable objectives and purpose. As a part of this process the Trust maintains a minimum reserve
fund (Note 20) that is invested in New Zealand investment securities and bank deposits.

6. Dividend Income

2016 2015
$ $
TSB Bank Limited 2 5,030,000
TSB Group Limited 3,375,000

3,375,002 5,030,000

Page | 13




TSB Community Trust
Notes to the Financial Statements
For the year ended 31 March 2016

7. Other Operating Expenses

2016 20156
$ $
Accounting costs 35,696 25,530
General expenses 137,270 159,117
Rent under operating leases 43,632 21,789
Facility and office expenses 51,050 33,351
Relocation costs 25,521 -
IT costs 58,906 30,785
351,975 270,572
B.  Depreciation and Awmortisation
2016 2015
$ $
Depreciation of property, plant and equipment 27,218 22,430
Amortisation of intangibles 87,133 -
114,351 22,430
9, Net Surplus from Finance Activities
2016 2015
$ $
Finance income:
Intetest income on term investments 716,393 901,086
Interest Income on held to maturity investments 188,797 163,167
Total Finance Income 905,190 1,064,253
Net Surplus from Finance Activitles 905,190 1,064,253
10. Reversal of Impairment Losses/(Impairment Losses)
2016 2015
$ $
Solid Energy Limited 256,485 (1,000,000)
256,485 (1,000,000)

In 2015 the Trust acknowledged the uncertainty of the future of Solid Energy Limited (SENZ). The
Trust considered its holding in Solid Energy Limited Fixed Rate Notes to be impaired and recognised
the impairment of the $1,000,000 carrying value of this investment. Subsequent to the approval by
creditors of the SENZ Deed of Company Arrangement on 17 September 2015, the Trust has
recognised a new restructured asset and reversed a portion of the previously recognised provision.

41. Cash and Cash Equivalents

2016 2015
$ $
Cash at bank and in hand 923,621 758,140
923,621 758,140

The carrying amount of cash and cash equivalents approximates their fair value.

Cash at bank earns interest at floating rates on a daily deposit basis.
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TSB Community Trust
Notes to the Financial Statements
For the year ended 31 March 2016

12.

Receivables from Exchange Transactions

2016 2015
$ $
Dividends receivable 1 1,380,000
Related party receivables 480 -
Interest receivable 190,700 263,765
191,181 1,643,765

Trade debtors and other receivables are non-interest bearing. Therefore the carrying value of trade
debtors and other receivables approximates its fair value.

At balance date, all overdue receivables have been assessed for impairment and appropriate
allowances made. All receivables are subject to credit risk exposure. The maximum exposure to credit
risk at the reporting date Is the carrying amount receivables as disclosed above. The Trust does not

hold any collateral as security.

43. investment in Related Parties

2016 2015
$ $
Shares in TSB Group Limited 10,099,999 -
Shares in TSB Bank Limited 1 10,000,000
10,100,000 10,000,000
14. Property, Plant and Equipment
Movements for each class of property, plant and equipment are as follows:
Building IT Furniture Other Total
Fit Out & Fittings Fixed
Assets

2016 $ $ $ $ $
Gross carrying amount
Opening balance 95,965 - 30,310 214,842 341,117
Other additions 440,980 56,836 68,270 2,206 568,302
Disposals 95,965 - (24,270) (93,104) (213,339)
Closing balance 440,990 56,836 74,310 123,944 696,080
Accumulated depreciation and impairment
Opening balance (33,839) - (20,022) (194,259) (248,120)
Depreciation for the year (4,763) (12,686) (1,410} (8,659) (27,218)
Impairment charge - - - - -
Disposals 36,030 - 16,612 85,881 137,423
Closing balance (2,572) (12,686) (5,620) (117,037) (137,915}
Carrying amount 31 March 438,418 44,150 68,690 6,807 558,165

A Haxple oy .
Marksd for
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TSB Community Trust
Notes to the Financial Statements
For the year ended 31 March 2016

14. Propetty, Plant and Equipment {(continued)

Building Fit Furniture Other Total
Out & Fittings Fixed
Assets
2015 $ $ $ $
Gross carrying amount
Opening balance 95,965 30,310 213,682 339,957
Other additions - - 1,160 1,160
Disposals - - - -
Closing balance 95,965 30,310 214,842 341,117
Accumulated depreciation and impairment
Opening balance (27,2686) (18,685) (179,740} (225,691)
Depreciation for the year (6,573) (1,337) (14,520) (22,430)
Impalrment charge - - - -
Disposals - - - -
Closing balance (33,839) (20,022) (194,260) (248,121)
Carrying amount 31 March 62,126 10,288 20,582 92,996
15. Intangible Assets
Movements for each class of intangible assets are as follows:
Database Total

2016 $ $

Gross carrying amount

Opening balance 156,917 166,917

Additions 85,796 85,796

Closing balance 242,713 242,713

Accumulated amortisation and impairment

Opening balance - -

Current year amortisation (87,133) (87,133)

Closing balance (87,133) (87,133)

Carrying amount 31 March 155,580 155,580

Database Total

2015 $

Gross carrying amount

Opening balance 62,671 62,571

Additions 104,346 104,346

Closing balance 166,917 166,917

Accumulated amortisation and impairment

Opening balance - -

Closing balance - -

Carrying amount 31 March 166,917 156,917

The database project was in progress at the end of the 2015 financial year. The database went live on
1 April 2015. The cost of the database is amortised over a finite life from 1 April 2015 of 2.5 years,
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TSB Community Trust
Notes to the Financial Statements
For the year ended 31 March 2016

16.

17.

18,

18.

Other Financial Assets

2016 2015
Current assets E $
Loans and receivables
Term investments 7,845,000 13,645,000
Reserve investments 4,320,000 2,000,000
12,165,000 15,645,000
Held-to-maturity investments
Floating rate bonds in Mighty River Power 2,000,000 -
Total current other financial assets 14,165,000 15,645,000
Non-current assets
Loans and receivables
Reserve investments 1,680,000 3,230,000
Held-to-maturity investments
Floating rate bonds in Mighty River Power - 2,000,000
Investment In Solid Energy Limited restructured asset 291,436 -
201,435 2,000,000
Total non-current other financial assets 1,071,435 5,230,000
Payables under Exchange Transactions
2016 2015
$ $
Current
Accounts payable 66,130 45,924
56,130 45,924

Accounts payable are non-interest bearing and normally settled on 30 day terms; therefore their
carrying amount approximates thelr fair value.

Employee Entitlements

2016 2016
§
Annual leave entitiernents 23,627 35,490
23,527 35,490

Employee entitlements represent the Trust's obligation to its current and former employees that are
expected to be seftled within 12 months of balance date. These consist of accrued holiday pay

entitlements at the reporting date.

Qperating Leases

Operating leases are held for premises used for office space.

2016 20186
Non-cancellable operating leases are payable as follows: $ $
Less than one year 65,784 51,320
Between ona and five years 263,136 328,900
More than five years 87,712 87,707
416,632 467,927

The lease entered into commenced on 31 July 2015, The term is for seven years expiring 31 July
2022 with two rights of renewal on a five yearly basis. Rent reviews are annual,
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TSB Community Trust
Notes to the Financial Statements
For the year ended 31 March 2016

20.

21,

22,

Reserve Fund

The reserve fund has been established as a contingency fund against fluctuation in the TSB Group
Limited annual dividends. This fund shall be sufficient to meet approximately two years’ operating
costs, multi-year commitments for all years, and operational grants for two years. The balance at 31
March 2018 is $8,408,378 (2015: $7,731,718).

Trust Capital
2016 2015
$
Trust capital 100 100
Equity 10,000,000 10,000,000
' 10,000,100 10,000,100

Equity comprises 20,000,000 fully paid shares at 50 cents each.

FInancial Instruments

(@) Financial instrument risk management

The Trust has exposure to the following risks from its use of financial instruments:
-« Credit risk
- Liguidity risk
«  Market risk

The Trust is exposed to market risk through their use of financial Instruments and spegcifically to
interest rate risk, and certain other price risks, which result from both its operating and investing
activities.

The Trust has a series of policies to manage the risk associated with financlal instruments. Policies
have been established which do not allow transactions that are speculative in nature to he entered into
and the Trust are not actively engaged in the trading of financial instruments. As part of this policy,
limits of exposure have been set and are monitored on a regular basis.

(i) Credltrisk

Credit risk Is the risk that a third party will default on its obligation to the Trust, causing the Trust to
incur a loss. Financial instruments which potentially subject the Trust to credit risk principally consist of
cash and cash equivalents, loans and receivables and investments. The Trust continuously monitors
defaults of customers and counterparties, and incorporates this information into its credit risk controls.
The Trust manages its exposure to credit tisk on an ongoing basls.

The Trust has a slgnificant concentration of credit risk with TSB Bank Limited. The Trust's pollcy is to
keep Investments with the TSB Bark Limited conditional upon the bank’s credit rating remaining at a
predetermined level,

Maximum exposures to credit risk at balance date are the carrying amounts of financial assets in the
statement of financial position.

(if)  Liquidity risk
Liquidity risk represents the Trust's ability to meet its contractual obligations as they fall due. The Trust
manages liquidity risk by managing cash flows,

The Trust's policy for management of liquidity risk is to vary the amount and duration of its
investments, taking into consideration the grant cycles and operational needs of the Trust. The Trust
manages its risk by monitoring investments on an ongoing basis. The Trust considers expected cash
flows from financial assets in assessing and managing liquidity risk, in particular its cash resources
and trade receivables. The Trust’s existing cash resources and trade receivables significantly exceed
the current cash outflow requirements.
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TSB Community Trust
Notes to the Financlal Statements
For the year ended 31 March 2016

22. Financial Instruments (continued)

The Trust's financial liabilities have contractual maturities (including interest payments where
applicable) as summarised below:

Totai Contractual Cash-flow Maturities
2016 Carrying Contractual 0-6 6-12 1-2 2-5 Later
Amounts asn-flows | months | months | years years than £
years
Non-derivative
Financial Liabllities -
Trade creditors and 108,508 108,508 | 108,508 - - - -
other payables
Total 108,608 108,608 | 108,508 - - - -
Total Contractual Cash-flow Maturities
2015 Carrying Contractual 0-6 6-12 1-2 2-5 Later
Amounts Cash-flows | months | months | years years than 5
years
Non-derivative
Financial Liabillties
Trade creditors and 194,228 194,228 | 194,228 - - - -
other payables
Total 194,228 104,228 | 194,228 - - - -

(i) Market risk

Market risk is the risk that changes In market prices, such as interest rates will affect the Trust's
income or the value of Its holdings of financial instruments. The objective of market risk management
is to manage and control market risk exposures within acceptable parameters, while optimising the

return.

(iv) Interest rate risk
Interest rate risk is the risk that cash flows from a financial instrument will fluctuate because of

changes in market interest rates.

The Trust is exposed to interest rate risk primarily on its interest bearing financial assets. Management
actively review exposure to Intersst rate risk. The Trust's interests in bonds and term investments all
pay fixed interest rates and the interest risk exposure is considered immaterial.

Interest rate 1isk profile
At the reporting date the interest rate profile of interest-bearing financial instruments was:

2016 2015
$ $

Fixed Interest instruments

Financial assets 15,060,056 19,633,140
Total 15,060,056 19,633,140
Variable Rate Instruments

Financial assets 2,000,000 2,000,000
Total 2,000,000 2,000,000

B Ay pbe s -
Rarwad for

Page | 19
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Notes to the Financial Statements
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23.

24,

25.

26,

Reconciliation of Cash Flows from Operating Activities

2016 2015
$ $
Surplus/(deficit) for the year (5,376,116) (3,699,991)
Add/{deduct) non-cash items
Depreciation and amartisation 114,351 22,430
Reversal of impairment losses/(impairment losses) (256,4885) 1,000,000
Loss on disposal of assets 75,916 -
Other non-cash items (34,951) -
Add/{deduct) movements in working capital
Decrease in dividends receivable 1,379,998 5,470,000
Deacrease in other receivables 72,586 773
Increase/(decrease) in creditors and other payables (73,757) 91,226
Increase/(decrease) in employee entitlements (11,963) 5,333
Net cash flows from/ (used in) operating activities (4,110,421) 2,889,771
Contingent Assets and Contingent Liabilities
The Trust has no material contingent assets (2015: Nil}.
Contingent Liabiliies 2016 2015
$ $

Contingent grants 4,281,633 3,305,476
Multi-year commitments ' 2,635,000 693,900

8,916,633 3,999,376

Contingent grants are donations approved but the distribution is subject to the donees meeting certain
congditions.

Commitments .

Capital commitments

There s no capital expenditure contracted for at the end of the reporting period but not yet incurred.
(2015: $Nil). '

Events after the Reporting Date

Subsequent to the year-end TSB Group Limited deciared a dividend of $9.475m payable to TSB
Community Trust.
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27. Related Party Transactions

Related parly transactions arise when an entity or person has the ability to significantly influence the

financial and operating policies of the Trust.

The Trust has 2 related party relationship with its Trustees and other key management personnel.

The Trust is the ultimate parent of TSB Group Limited. TSB Group Limited is a majority shareholder of
TSB Bank Limited. The Trust holds various term investments with TSB Bank Limited. TSB Group
Limited also owns 100% of shares in TSB Group Capital Limited. TSB Group Capital Limited owns

100% of shares In TSB Group Investments Limited. TSB Group Investments Limited has an
investment in associate, Fisher Funds Management Limited.
Transactions with related parties
The following transactions were carried out with related parties:
a) Receipts 2016 2015
$

TSB Group Limited 21,334 -
T3B Group Limited — Dividend income 3,375,000
TSB Bank Limited - Dividend income - 5,030,000
TSB Bank Limited - Interest income 716,393 901,086
TSB Group Capital Limited 21,333 -
TSB Group Investments Limited 21,333 -

4,155,393 5,831,088

For part of the year TSB Community Trust was paying invoices that related fo all entities in the group
from one central bank account. The costs were recovered through TSB Group Limited with no interest

charged.

TSB Community Trust recovers a portion of staff costs from entities within the group for the support

functions provided on an annual basis at an agreed total amount that is estimated at the beginniny
each year. This is recavered through TSB Group Limited.

g of

b) Expenses 2016 2015
$ $
Other related parties - Grants 830,820 563,184
Other related parties - Seivices 66,741 1,450
897,661 564,634

During the year a number of grants have been paid by TSB Community Trust to vatious community
organisations where key management has a position which is considered to he part of the control of

the benefiting organisation.

Services were recelved during the year from entities which had a member of TSB Community Trust

key management in a position which was considered to be a position of control.

¢) Donations to Related Interest 2016 2015
$ %
Donations paid 2,350,622 1,858,524
Donations pledged 322,500 160,000
2,673,122 2,008,524

The above related interests have beern compiled based on & broad deflnition of related interests that
would include, not just where key management are members of the board of a community
organisation, but also where a trustee or staff member is a member of the club/association, may in the
past have been assoclated or has family members who are associated with the community
organisation. Such conflicts are disclosed by the trustees and during consideration of any grants,

connected trustees excuse themselves from such decisions.
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27. Related Party Transactions {continued)

28.

29.

d) Year end balances with related parties

2016 2015
$ $
Raceivables from related parties:
Receivables — TSB Group Limited 481 -
Recelvables ~ TSB Bank Limited ' 190,700 1,643,765
Term investments — TSB Bank Limited 13,845,000 18,875,000
14,036,181 20,618,765

The receivables from related parties arise from dividends and interest receivable at year end, The
receivables are unsecured In nature and bear no Interest. No provisions are held against receivables
from related parties (2015: Nil).

8) Key management personnel compensation

The Trust has a related party relationship with its key management personnel. Key management
personnel include the Trust's Board of Trustees, and the Leadership team, There are 10 appointed
Trustees on the Trust's Board. .

Key management personnel compsnsation includes the following expense:

2016 2015
Salaries — Leadership team 3%1 317 202,888
Number of full time equivalent individuals recognised
as key management personnel: 2.9 2
Trustees honoratia 110,698 111,000

Separate Financial Statements

The Trust has prepared these separate financial statements to provide more relevance to users, as the
size and presentation of the consolidated financial statements does not facilitate a meaningful
comparison of the Trust's results by those users.

The Trust has 100% ownership of TSB Group Limited, a company Incorporated in New Zealand. The
Trust holds 100% of the voting power.

The investment is accounted for at cost,

The consolidated financial statements of the Trust can be obtained from the Trust Manager, PO Box
667, New Plymouth or by telephoning (06) 769-9471.

Publishing Requirements

A comprehensive list itemising all recipients will be published in a supplementary report in the Taranaki
Daily News in August 2016,

A copy of the list of grants is available to anyone upon request from the Trust's office, PO Box 667,
New Plymouth,

Page | 22




e

Independent auditor’s report
To the Trustees of TSB Community Trust

We have audited the accompanying financial statements of TSB Community Trust ("the Trust") on pages
3 to 22. The financial statements comprise the statement of financial position as at 31 March 2016, the
statements of comprehensive revenue and expenses, changes in net assets and cash flows for the year then
ended, and a summary of significant accounting policies and other explanatory information.

This report is made solely to the Trustees as a body. Our audit work has been undertaken so that we might
state to the Trust’s trustees those matters we are required to state to them in the auditor’s report and for no
other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone
other than the Trust’s Trustees as a body of work, for our audit work, this report or any or any of the
opinions we have formed.

Trustees' responsibility for the financial statements

The Trustees are responsible for the preparation and fair presentation of the financial statements in
accordance with generally accepted accounting practice in New Zealand (being Public Benefit Entity
Standards (Not-For-Profit)) and for such internal control as the Trustees determine is necessary to enable
the preparation of financial statements that are free from material misstatement whether due to fraud or
error.

Auditor’s responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with International Standards on Auditing (New Zealand) and International
Standards on Auditing. Those standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the Trust’s preparation
and fair presentation of the financial statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Trust's
internal control. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates, as well as evaluating the presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Other than in our capacity as auditor we have no relationship with, or interests in, the Trust.
Opinion

In our opinion, the financial statements on pages 3 to 22 generally accepted accounting practice in New
Zealand and present fairly, in all material respects, the financial position of TSB Community Trust as at
31 March 2016 and its financial performance and cash flows for the year then ended in accordance with
Public Benefit Entity Standards (Not-For-Profit).

kel

15 June 2016
Wellington




